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CODE

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION. Code of Virgi«io 8 45.1-351.(et seq) AND 8 45 1-361.22 (et seq)

UNIT/WELL NAME: VC-3561
TRACT(S); Tract 3
LOCATION: Dickenson County, Virginia

TAX ID NUMBER:
DOCKET NUMBER:

APPLICANTS:

Tax Map Numbers Found on Exhibit IB
VGOB-96-0220-0534-02

EQT Production Company on behalf Of Jesse Neece, Linda Neece and Terry
and Lisa Ball

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
September 18, 2012

APPEARANCES: Jim Kaiser on behalf of EQT.

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 04/15/1996; Recorded 05/07/1996, Deed Book 321. Page 272.
2. Modification Ordera)1 Executed 07/11/1996; Recorded 07/23/1996, Deed Book 318, Page 681.
3 Supplemental Order Execuled 10/0l/1996; Recorded 10/30/1996, Deed Book 321, Page 272.

NOTICE.

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the September 18, 2012 hearing and consider whether to:

(I) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 3 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties anributable to Tract 3 relative to the
interests of the Applicants identified in the attached miscellaneous petition.

(3) CLOSE the escrow account under this docket number.

FINDINGS: Code of Virgin/« 8 45.1-361.22

Applicant has certified and represented to the Board that:

(I) Ownership in Tract 3 was unknown

(2) A title opimon was prepared by Michael S. Pryor, Sr showing that ownership in Tract 3 belongs
to Teny and Lisa Ball (50%) and Viola Moore Wright (50'I) which is attached.

(3) A Senlement Agreement stating that Lmda and Jesse Neece are the sole owners of the property
that was owned by Viola Moore Wnght
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RELIEF GRANTED:

VGOBh rDil
rcor r Irrr .uul
Dnu

I. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table l.

2. The Escrow Agent is ordered to CLOSE the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E's recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia $ 45.1-36I.9 which provides
that any order 'or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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DONE AND EXECUTED this~day of~,2012, by a majority of the Virginia Gas
snd Oil Board.

Bradley C. ksthkbert~trman
Virginia GaheuhhOB Board

DONE AND PERFORMED ibis ~t day of~c. ~,2012 BY Order of the Virginia Gas
snd Oil Board.

Rich Cooper, Principal Fffecutlpgyo the Staff
Virginia Gas aad Oil Board

COMMONWEALTH OF VIRGINIA
COUIXTY OF RUSSELL)

Acknowledged on this ~Way of 62, 2012, personagy before me a notary
public in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, beiag duly sworn
did depose snd ssy that he is the Chairman of the Virginia Gas snd Oil Board snd Rick Cooper,
being duly sworn did depose snd ssy that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so,

Dy6~., 7@PHH~
My commission expire: 09/30/2013

r I I I I I w I r r

O,."" ., /g",,'fxbIE,D/il
,

'' NOTARY'',

*y PUBLIC
/ REG,Olresas:,+-

m: MY COMMISSION

EXPIRES

"r,,SA LTH EIE,,
'IIIIIIU
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT; EQT Production Company on behalf of Jesse E Neece,
Linda Neece, Terry and Lisa Ball.

DOCKET NUMBER: VGOB 96/02/20-0534-02

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Jesse E Neece, Linda Neece, Terry and Lisa
Ball.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-3561 created by Board
Order Dated July 11. 1996, VGOB 96/02/20-0534-1 in

Dickenson County. Virginia.

HEARING DATE: September 18, 2012

MISCELLANEOUS PETITION

1. Party: Apphcants herein are, Jesse E Neece, whose address is: 4612 Aily Road,
Dante, VA 24237; Linda C Neece, whose address is: 417 Bam House Circle,
Dante, VA 24237; Terry and Lisa Ball, whose address is: PO Box 790, Haysi,
VA 24256 (hereinaffer "Plaintiffs'*).

2. Facts:

Equitable was designated as the Operator and Applicants interests em Po 1 d 1

the VC-3561 Unit by Order of the Virginia Gas and Oil Board (hereinaffer
"Board") executed on July 11, 1996, pursuant to Docket No. VGOB 96/02/20-
0534-land recorded in the Circuit Court Clerk*s Office Dickenson County,
Virgima on July 23, 1996, Book 327 Page 445 (hereinafter "Order" ).

The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflictin
claims of ownership.

Pursuant to Section 16.1 of the Order, escrow was required because ownership of
Tract 3 was unknown.

Docket No. VGOB 96/02/20-0534-1
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A title opinion prepared by Mrchael S Pryor, Sr., showing that ownership in

Tract 3 belongs to Terry and Lisa Ball (50%) and Viola Moore Wright (50%) is
anached herein as Exhibit '*A." Additionally, a Settlement Agreement stating that
Linda and Jesse Neece are the sole owners of the property that was owned by
Viola Moore Wright is attached hereto as Exhibit 'B."

The amounts depostted with the Escrow Agent regardtng the Unit need to be
determined and distributed accordmgly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicant/Plaintiffherein,
accordingly.

Applicant/Plaintiff herein does hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Platnttff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

The Applicant certifies that the matters set forth m the application, to the
best of her knowledge, information, and belief, are true and correct and

that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2. Legal Authority: Va Code Ann. t)45 1-361.1et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought Applicant requests that the Board issue amended
supplement order amending afl poor orders affecttng the Unit which
amended supplement order will provtde as follows:

a Determining the amount of funds attributable to the
Apphcants/Plaintitfs herein.

Directing the Escrow Agent to determine the amount of funds
attributable to Applicant/Plaintitf herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicant/Plaintifl'herein, provide an

accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, includmg any applicable interest, at the ttme of the
Supplemental Order requested therein is executed, attributable
to the Applicant/Plaintiff herein for distribution.

d. Directing the Operator to d>sburse the funds. including any

applicable interest, and provide an accounting thereof, which it

Docket No. VGOB 96/02/20-0534-1
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may recetve ager the date of the execution of the amended

supplemental order requested in the Application, if any,
attributable to the Applicant/Plaintiff herein, and to
disconttnue the payment of such funds into Escrow.

Granting such other relief as is merited by the evtdence and is

just and equitable whether or not such relief has been
specifically requested herein.

Dated this 17u day of Auaust, 2012.

By:
Pe

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 96/02/20-0534-I
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CERTIFICATE

The foregoing application to the best of my knowledge. information and belief is true and

correct. Notice was given pursuant to Va. Code Ann. 1/45.1-361.19.

Petiti n r

Docket No. VGOB 96/02/20-0534-1
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SETTLFMENT Af:REEMENT

COME NOW JESSE NEECE and LINDA NEECE, plaintiffs, and FQT

PRODUCTION COMPANY (hereinager "EQT"),ARVILLA OILFIELD SERVICES, LLC

(hereinaAer "Arvilla"), and NATURAL RESOURCE SERVICES, INC. (hereinaffer "Natural

Resource*'), and hereby agree they have reached a joint Settlement Agreement in the case of

Jesse ryeece arid Lmda iueece v EQTProdvcrion Company, drvilfa Oilfield Services, LLC and

ffarnraf Resovrce Services,!nc., Case No. CLl 00000l 0 00, filed in the Circuit Court of

Dickenson County, and they resolve and settle the case on the following terms:

I That Jesse Neece and Linda Neece filed an action, claiming in part, that the

defendants laid a 16"pipeline across property owned by them which did not service gas

unit VC-2977, that thc defendants trespassed on property owned by the plaintiffs and

damaged property owned by the plaintiffs without permission; that the defendants

trespassed on the plaintiffs'roperty and caused $56,638 in claimed damage to their

property; that EQT placed wells upon plaintiffs'ee simple property and upon property

adjoining the aforesaid property and failed to obtain a gas lease to do so and failed and

refused to compensate plaintiffs for the royalties it owes plaintiffs for past and present gas

extraction. PiaintiAs allege that EQT placed one or more gas wells on plaintiffs property

without permission or legal right. Plaintiffs deny that EQT had a right-of-way to service

gas well P-64 on its approved property. Plaintiffs allege that EQT did not have a right to

place a water collection tank labeled Tank A Drip 9 BF-229 to collect water from the drip

of the pipelines and said tank was not instaged for gas well P-64. Plaintiffs allege that



DB 5 I I PG424

they own the property where the current above-referenced pipelines and gas wells are

located.

2 The defendants specifically deny that they trespassed upon the plaintiffs'roperty,

they assert that they had a proper right to drill the referenced wells, they deny the gas well

and pipe line in question arc on the plaintiffs'roperty or affect the plaintiffs'roperty

rights, they assert that they had a right-of-way to service the wells and pipe)ines through

the plaintiffs'roperty, and deny that they damaged plaintif's'roperty.

3. After consultation with their attorneys, the plaintiffs and the defendants have

agreed to the following settlement of all rlaims related to the allegagions in the Complaint

and Amended Complaint filed by the plaintiffs and to the following terms:

a. That EQT and/or its insurer will pay the plaintiffs and their attorney

THIRTY THOUSAND DOLLARS ($30 000 00), Arvi lie and/or its insurer will pay

SIXTEEN THOUSAND SEVEN HUNDRED FIFTY DOLLARS ($16,750.00) to the

plaintilfs, and Natural Resource and/or its insurer will pay THREF. THOUSAND TWO

HUNDRED FIFTY DOLLARS ($3,250.00) to the plaintiffs and their attorney.

b. EQT shall move the Virginia Oil /k Gas Board, within a reasonable time after

the execution of this agreement, to release the escrow funds due to the plaintiffs pursuant to

their Affidavit of Ownership from the escrow account held by the First Bunk /k Trust

Company Royalty Escrow Account.

c. Plaintiffs shall dismiss their suit with prejudice as to all defendants, execute a

right-ol'-way agreement granting use of the two existing right-of-ways for access to all EQT

facilities, whether on or off plaimiT's* property, by EQT, its agents, contractors, assigns,

Page 2 of g
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successors, affiliates and joint veniures, such right-of-way agreement is attached hereto as

Exhibit A. Nothing in this iigreemeni is mtended to reduce the rights that EQT, its a ents,

contractors, assigns. successors, affiliates and joint ventures had prior io the executinn of tliis

d. That the plaintiffs agree that thc wells referenced in the Complaint and

Amended Complaint and the pipeline referenced in the Amended Complaint are assumed not

to be on plaintiffs property and plaintiffs, their heirs and successors forever waive such

claim. The piaintiffs, on their own behalf and on behalf of'all heirs of Tommy Wright, and/

nr their executors, assigns, beneficiaries, and heirs, release and forever discharge any and all

claims against EQT Production, and EQT Gathering, LLC, Arvilla Oilfield Services, LLC,

Arvilla Pipeline Construction, Inc and the insurer, American Home Assurance Co.. and

Natural Resource Services, Inc., and any of their successors, assigns, agents, contractors,

parent, subsidiaries and affiliates, from any and all claims related to the facts alleged in the

Complaint or Amended Complaint, or any and all claims that they have against any of the

released entities listed above, up through the date of executing this agreement.

e. Each party shall pay their ovm legal fees and resolve all liens that arise out of

the facts set forth in the Complaint and Amended Complaint.

f. Each party agrees that they participated in the drafting of this Settlemcnt

Agreement and, therefore, the Settlement Agreement shall be interpreted as if all parties

jointly drafted this Settlement Agreement.

g. The parties hereto agree that the payment of said sums is in compromise

settlement of the disputed claini arising out of the facts alleged in the Complaint and

Page 3 of B
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Amended Complaint which the panies have agreed that the defendants have denied any and

all liability

h. That Jesse Neece and Linda Neece represent that they are the sole ovmers of

the property referenced in the Complaint and Amended Complaint and, therefore, have the

right m execute this Settlement Agreemcnt.

i. That Jesse Neece and Linda Neece agree to indemnify and hold harmless

EQT Production Company, EQT Gathering LLC, Arvilla Oilfield Services, LLC, Arvilla

Pipeline Construction, Inc. and thc insurer, American Home Assurance Co., Natural

Resource Services, Inc., and any of their successors, assigns, agents, contractors, parents,

subsidiaries and affiliate for any claim by any individual who asserts that they have an

interest in the property referenced in the plaintiffs* Complaint and Amended Complaint

excluding the mineral interest owned by Terry Ball. The parties agree that the plaintiffs do

not agree to indemnity the EQT and or its subsidiaries, parent companies, and affiliates for

any claim that Terry Ball or his heirs or assigns may make related to the mineral rights set

forth in the Complaint and Amended Complaint.

j. The parties agree that this writing constitutes the entire agreement of the

parties with respect to the subject matter hereof and may not be modified, amended, or

terminated except by a written agreement specifically refemng to this agreement signed by

the parties hereio.

k. The patties agree that this agreement may be executed in any number of

counterparts, each of which shall be deemed an original, but all of which shall be deemed to

be one and the sante instrument.

Page 4 of 8
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L The parties represent and state that they have carefully and completely read

the terms of the Agreement, noted the contents thereof, and that those terms are fully

understood and voluntarily accepted and that they have signed this Agreement of thai

will, act and deed.

Witness the following signatures and seal

'coMMOHHfAMH

~ sfeerffeoHHO
'tfnn

I II'HI I

this day.

JESQECE

LINDA NEECE

State of v~ rm; Ar I A
r

City or County cf (Al .' c

This day came Jesse Ncece and Linda N csee whose names are signed to the foregoing
writing and have this day acknowledged the same before me in the jurisdICtiOn afaresaid.

Givenundermyhand this~& dayof I f r o,2012.

My commission expires: 6- Ai- t4

jh '3t %>$3
Notary Public

Page 5 of g
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EQT PRODUCTION COMPANY

State Of l p

virtu�«

I v,f Vt r C

City or County of fa I lEOlrr r, vt «J
This day came~I.» Cr 6 '.~t i I, rI onbehalfofE(}Tproduction

Company whose name is signed To the foregoing writing and has this day acknowledged the
same before me m the iurisdiction aforesaid.

Given under my hand this JQ day of, )is lti, TOI2
I

My commission expires: 6 Igrcin,ot "I d.tv I v

NOTARIAL SEAL
SATE E KENNY

Nmmr PuNk
ORTH STSASANE TWP, WASHINOTON ONTY

Nr commuslpa Isplrar Nsr 2I. 201I

Nota/ Public I

Page 6 of g
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SUPPLEMENTAL nSn

Vc-501853
VGOB 00/05/16 0815

6/22/2012
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U I

Life Estate
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RethaGrl I dL Gale,w/l. 0 I d

Rt 2, Bo 559
H y LVA24256

0.500000% 0 1850 0 00062500

Eq t hie Res r E By 0 p y

T H47otal 1 000000% 0 3700
0.00875000
0 01000000

COAL ESTATE TOTALS 100 000000% 58 7700 100000000
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EXHIBIT nEEn

VC-703561
VGOB 96/02/20-0534

5/22/2012

/QD H 5e ca>

'///>//» 2

TRACT LESSOR
LEASE

STATUS

Gas Estate Only

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

3 Estate of Tom Wneht

Jesse E Neece
4612 Aily Road

Dante, VA 24237

1.750000SS 1.0175

Linda Neece

417 Barn House Circle

Dante, VA 24237

1.750000SS 1.0175

Terry D Ball and

Lisa K Ball, H/W

PO Box 790
Haysi, VA 24256

3.500000SS 2.0350

Tract 3 Totals 7.00000035 4.OTqq
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.I 'PAGE 3

LIST OF IIEIRS/REAL ESTATE AFFIIIAYIT
COMMONWEALTH OF VIRGINIA

DICKENSON COUNTY

Case Noc

rcUII CDUD

TOHNIE WRIGHT JANUARY 31, 1974
NFMC OF DECEDENT DATE OF OFATU

lINDA CAROLINE NEECE, HC 67 BOX 307, DANTE,,VA 24237
Nxrtt xllo EODIIESS OF SIIUSCIIIUER

K I have an mtmest as OWNER in the real property of the decedent AND/OR

Cf I qualified tn es the pmsonal repmsentative of Ihe above-named decedent,
NxttE OF CDURT

wbo died intestate as Io Ihe m I esiate des 'bed herein, and who, at the Iim of death, was seized of real propedy in this

county/city, briefly described as

20 ACRES DN I ICE.CREKIC.DB. 85. R 303

2 ACRES ON,,LICK CREEK DB 107 P,192

13 ACRES ON CROOKED, BRANCH
The name and last known add/i sees of the decedent's heirs stm

NAMES OP HEIRS ADDRESSES

DEWEY DOUGLAS WRIGHT (DECEASED)

RELATIONSHIP

SON

AGE

FOR INFORMATION PURPOSED ONLY : VIOI,A WEIGHT WIFE IDECEASEDF

State of ..VIRGINIA
clkix ..FI r x fh AICG . f7

SIGNATURE OF SURSCRI I!ER

cey/county of ..RICKKNSGN......., Ih-wit.

Subscribed and sworn to before me by ..
LINDA CAROLINE NEECE

this 9TH.... day of .JUNE,. 2004 .

My cominissioo expires:
k STEED/ 'Wg', f T,C',

~H!EER/Mortar PUEER

VIRGINIA In the Clerk' Office of the DICKENSON CO circuit court Ibis..9TH day of JUNE 20,,4
Ihe foregoing Afftnxvrr was filed and admined to record.

Teste: JOE TATE

Folue cc ti IM srctilnv 4 TM,,EIA M
CI: /','

CCEIIX

ty
v

ty Clerk

I HERFfly CEGTIFV THAT TtlE HIREGOING IG A TRUE COPE OF THE
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.r "PAGE

VIRGINIA:

IN THK CIRCUIT COURT FOR DICKENSON COUNTY, 0 THE 9'"

DAY OF JUNE, 2004.

IN RE: PROBATE OF WILL OF VIOLA MAE WRIGHT, DE/EASED.

A writing bearing date on the 19 day of June, 2000, purporting to be the true i

Last Will and Testament ofVIOLA WRIGHT, deceased, was, on this day presented',

tn the Clerk's Office aforesaid and offered for probate

It appearing to the Clerk that VIOLA WRIGHT was a resident of Dickenson

'County, Virgmia, wrthin the jurisdiction of this Court and that she died, intestate, on

May 25, 2004.

lt further appearing that the aforesaid will was duly executed pursuant to the
~

provtsions of Section tj64.1-87.1of the Code of Virginia and has thereby bpen legally:,

proven. 1'he writing is hereby admitted to probate and ORDERED to be recorded as i

I and for the true last wrll and testament of VIOLA WRIGHT, deceased.

Whereupon, no motion was made for the appointment of a personal;

representative, the will was admitted to Probate only to effect the transfer of real and

personal property hereunder.

TESTE: JOE TAT/, CLERK

IILiI i I i I 'l I ha.tktA .Ddputy Clerk
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Th's to certify that this is a true

fried with the Dickenson County Healtalth

"ate Issued:

and correct reproduction of the original record

Department. Glintwood, Virginia.

(SEAL)

Deputy Registrar
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